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(2) In the case of the deduction specified in Section 65-259 (8)
to the person described in subsection (a) (1) (A), (B), or (C)
who, in the manner described therein, receives the income to which
the deduction relates, in the taxable year when such income is re-
ceived.
(c) Deduction for Estate Tax:
(1) Allowance of deduction.
(A) General rule. A person who includes an amount in gross in-
come under subsection (a) shall be allowed, for the same taxable
year, as a deduction an amount which bears the same ratio to the
estate tax attributable to the net value for estate tax purposes of all
the items describedin subsection (a) (1) as the value for estate tax
purposes of the items of gross income or portions thereof in respect
of which such person included the amount in gross income (or the
amount included in gross income, whichever is lower) bears to the
value for estate tax purposes of all the items described in subsection
(a) (1).
(B) Estates and trusts. In the case of an estate or trust, the
amount allowed as a deduction under subparagraph (A) shall be
computed by excluding from the gross income of the estate or trust
the portion (if any) of the items described in subsection (a) (1)
which is properly paid, credited, or to be distributed to the beneficiar-
ies during the taxable year.
(2) For the purposes of paragraph (1):
(A) The term 'estate tax' means the tax imposed on the estate
of the decedent or any prior decedent under Section 65-451 or
Section 65-461., reduced by the credits against such tax.
(B) The net value for estate tax purposes of all the items de-
scribed in subsection (a) (1) shall be the excess of the value for
estate tax purposes of all the items described in subsection (a) (1)
over the deductions from the gross estate in respect of claims which
represent the deductions and credit described in subsection (b).
(C) The estate tax attributable to such net value shall be an
amount equal to the excess of the estate tax over the estate tax com-
puted without including in the gross estate such net value."
SECTION 2. Section 65-271 amended-not applicable to cer-
tain property.-Section 65-271 of the 1962 Code, as amended, is fur-
ther amended by adding at the end thereof the following:


